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Each of the RTO West filing utilities have identified those transmisson fadilities it has sdected
to include in RTO West congstent with the scope and configuration characterigtics for an RTO.

See Exhibit D- List of Fadilities.

Inits April 26, 2001 Order, FERC described the scope of facilitiesincluson for an RTO:
“... assRTO Wes isworking on its Stage 2 gpplication, we emphasize that for an
RTO to satisfy our scope and configuration characteristics, most or dl of the
transmission facilitiesin a region should be operated by the RTO, aswell asthose
necessary for operational control and management of constrained paths,
regardiess of the voltage. Some of these facilities may currently operate as higher
voltage digtribution lines while others may be alower voltage radid linethat is

considered essentid for wholesde tranamisson sarvice”

Asrequired by Order 2000, the filing utilities propose to put most transmission facilities under
the RTO's operationd control, including al those necessary for operationd control and
management of constrained paths®. 1n addition, some filing utilities have proposed to include
additiond transmission facilities for purposes of transmisson access and pricing. The precise
purposes for which transmission owners intend to transfer control of its facilitiesto RTO West

will vary depending upon the categorization of each facility. The table below summarizes how

! Refer to Section __, Canadian Participation for a description of the role of the BC Independent Grid Operator
(IGO) in the operation of the transmission facilitiesin British Columbia.



facilities have been characterized into three classes— Class A, Class B and Class C facilities
representing various combinations of the purposes for which the RTO will have respongibility

over operdions, planning and pricing.

Facility Class
A B C
Purpose Facilities Facilities Facilities*
Operationa Control Included Not Included Included
RTO Planning Included Not Included Included
Company Rates Included Included Not Included

*Class C facilities meet the definition of Class A facilities but are subject to an exception to the
generd requirement that Class A facilities be placed under the RTO's control for pricing
purposes. Seesection  of the TOA.

Transmission Facilities | ncluded

Thefacilitiesincluded by each of the PTO are shown in Exhibit D. Listed below isasummary of

the types of facilities reflected in Exhibit D for each PTO.

Participating Transmisson Owner Type Of Facilities
Avida ClassA

Bonneville Power Adminigtration ClassA

British Columbia Hydro ClassA

|daho Power Class A and ClassB
Montana Power Class A and ClassB
Nevada Power ClassA

Pecific Corp Class A and ClassB
Portland Generd Electric ClassA

Puget Sound Energy ClassA and ClassC
SeraPacific ClassA




Inclusion For Operational Control

Facilities proposed to be transferred to the RTO for operational control are categorized as ether
Class A or Class C fadilities as shown in the table above. All transmission facilities that meet the
definition of RTO West Controlled Transmisson Fecilities will be included in the facilities thet
aretransferred to RTO West for operationa control. [Note: The definition of RTO West
Controlled Transmission Facilities isincluded in the definition section below]. As aresult of the
indluson of transmission facilities meeting the above definition, RTO West will contral al
transmission facilities “necessary for operationa control and management of congtrained paths’
as required by the commission’s April 26 Order. These“A” facilities done represent
goproximately _ % of the transmisson line miles of the participating transmisson owners
transmission grids. In addition, PTOs propose to transfer additiond facilitiesto RTO West for
operationa control. When these facilities are consdered, RTO West will have operationd

control over % of the RTO Wedt'stransmisson line miles,

Incluson For RTO Wes Planning

All facilities categorized as ether Class A or Class C Facilities which includes dl fecilities

proposed to be transferred to RTO West for operational control, are aso proposed to be included
under RTO West' s planning and expansion authority?. Consistent with the Stage 1 filing, RTO
West will have ultimate planning and expangon authority over RTO West Controlled

Transmisson Fadilities. A PTO, in consultation with its customers and gppropriate state entities,

will have planning authority for its other facilities including those that are needed to serve

2 TransConnect has proposed to share the planning responsibility for any facilitiesthat it transfers to RTO West.
See, Application of TransConnect, LLC for Preliminary Approval of Transmission Rates, Including Innovative Rate
Treatment; Planning and Expansion Protocol; Compliance Filing; and Modified Governance Proposal, Docket Nos.
RTO1-15 and ER02-323; 11/13/01.



wholesde transactions. For amore complete discussion of the proposed RTO West planning

authority see section XX.

Incluson For Pricing or Company Rate Deter mination

Except for Category C facilities, dl facilities that are transferred to RTO West' s operational
control are to be included for pricing purposes and therefore the cost of these facilities are
included in the Company Cogs (see definition below) in determining each transmisson owners
Company Rate. In some cases, additiond facilities are included for company rate determination
purposes that do not meet the RTO West Controlled Transmission Facilities definition and are
thus not transferred to the RTO for operationa control or planning purposes. Facilities that fall
into thislater category are characterized as Class B facilities. Because each company load pays
its own Company Rate, theincluson of Class B fadilitiesin some Company Rates but not others,

can be accompanied without cost- shifting.

The TOA for Puget Sound Energy dso has a provison (included at section ) for exempting
certain facilities from incluson in the PTO’ s determination of its Company Rate. Such exempt
facilities are those that have been classified as digtribution pursuant to Sate or federd order.
Such facilities are trandferred to the RTO for operationa control and areincluded inthe RTO's
planning authority and are only exempted for the purpose of company rate determination.

Fecilities that fdl into this category are referred to as Class C facilities.

Transmission Facilities Not Included in RTO West for Pricing Purposes

To the extent that transmission facilities are not included in Company Cost under the RTO, a

transmission owner may establish a separate, wholesale rate which will be applied to the



wholesde user of such fadilities. Typicaly these facilities are lower voltage facilities that do not
affect the RTO' s ability to manage congestion. Consequently, awholesae cusomer may pay a
wholesae digtribution rate to a participating transmisson owner and awholesale transmission
rateto the RTO. Thereis no double-charging involved, asthe RTO Company Rate excludesthe

cos of facilities contained in the wholesde digtribution rate.

Puget Sound Energy aso expectsto establish awholesde distribution rate for its Class C
fadilities. All C facilities have been reclassified as digtribution facilities by the Washington State

regulator.

Definitions Related To Facilities I nclusion

The next section summarizes the definitions from the Transmisson Operating Agreement (TOA)
that underlie the dlassfications for including transmission facilitiesin RTO West.

Definitions from TOA

[Note: These definitions are as they were filed at the concluson of Stage 1 except as
noted. In some cases they will need to be revised to reflect changes made since stage 1 to
congestion management, pricing, planning or other areas. These find changes will be made and

reflected in this document following the revision of the TOA planned for January]

[Note: This definition was asfiled in Stage 1]
“RTO West Controlled Transmission Facilities’ means those Transmisson specified in
Exhibit D, which are those Transmisson Facilities over which RTO West shdl exercise

Operationd Control. Unless the FERC agpproves an exception, the Transmission Facilities



goecified in Exhibit D shdl include dl Transmission Facilities thet have a materid impact on (1)
transfer capabilities of RTO West managed congiraint paths between its Congestion Zones, (2)
the ability to trandfer dectric power and energy within a Congestion Zone or (3) the ability to
transfer eectric power into or out of the RTO West Transmission System. A Trangmisson
Facility shdl be deemed to have a materia impact on transfer capabilities between Congestion
Zones or into or out of the RTO West Tranamission System if such transfer capabilities would
change if the Transmission Facility were removed. A Transmission Facility shal be deemed to
have amaterid impact on transfer cagpabilities within a Congestion Zone if such Transmisson
Facility carries ten percent (10%) or more of the ectric power transferred through parale paths
through such Congestion Zone. The classification of the low-voltage side of atransformer shdll
determine whether such transformer shdl beincluded in Exhibit D, and subgtation facilities
related to atransformer shal be included in Exhibit D if the transformer isincluded in Exhibit D.
The Executing Transmisson Owner shdl not be required to include in Exhibit D those

Transmisson Facilities that are radia to load.

[Note: A straw proposal for arevised definition, which has not been reviewed or approved by
any party, is presented below]

“RTO West Controlled Transmission Facilities” means those Transmisson Facilities
specified in Exhibit D, which are those Tranamisson Facilities over which RTO West shal
exercise Operationd Control. Unless the FERC approves an exception, the Tranamisson
Fadilities specified in Exhibit D shdl indude dl Transmission Facilities that have amaterid
impact on (1) RTO West's ability to manage congestion or (2) the ability to transfer eectric

power and energy between injection and withdrawa points designated for transmisson rights. A



Transmisson Facility shdl be deemed to have a materid impact on ability to manage congestion
if remova of the Transmisson Facility would cause the set of injections and withdrawas
resulting from RTO West' s outstanding transmission rights to fall the smultaneous feasibility

test. A Transmission Facility shal be deemed to have a materid impact on the ability to transfer
electric power and energy between injection and withdrawa points if such Transmisson Fecility
carries ten percent (10%) or more of the eectric power transferred between such points. The
classification of the low-voltage Sde of atransformer shdl determine whether such transformer
shdl be included in Exhibit D, and subgtation facilities related to a transformer shall be included
in Exhibit D if the transformer isincluded in Exhibit D. The Executing Transmission Owner

ghdl not be required to include in Exhibit D those Transmission Fecilities that are radia to load.

“Transmission Facilities” means those transmission fadilities identified in Exhibit B to this
Agreement. The Transmisson Fadilities shal include at leest al of the Executing Trangmisson
Owner's transmission facilities that meet the definition of RTO West Controlled Transmisson
Facilities. The Transmisson Fadilities shdl not include generation-integration transmisson

facilities.

“Operational Control” means the rights of RTO West under this Agreement and under the RTO
West Tariff to direct the Executing Transmission Owner to operate the RTO West Controlled
Transmisson Facilities for the purpose of affording comparable nondiscriminatory transmission

access and mesting applicable rdiability criteriafor the RTO West Transmisson System.



"Company Costs" meansthe costs of the Executing Transmission Owner incurred in connection
with the ownership and operation of the Tranamisson Fadilities, including any gpplicable
performance or incentive payments, as the Executing Transmisson Owner may propose and the
FERC may accept for filing or gpprove. Company Cogts shdl not include (1) any Transfer
Payments to be made or to be recaived by the Executing Transmission Owner or (2) any payment
or receipt of Transmisson Facility Cost Sharing Payments allocated under the RTO West Tariff.
Company Costs shdl be reduced by any Lost Revenue Recovery Amounts gpplicable to the

Executing Transmisson Owner.



